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This portfolio aims to deliver a return that is in line with the Bank of England's base rate whilst
providing a greater level of liquidity than fixed term deposits. The portfolio will achieve this objective
by investing solely in cash and money market securities, using a dynamic and diversified approach to
fund selection to manage risk over the long term. The portfolio is managed in line with an ultra-
cautious risk profile, with the ability to move to 100% cash if required in line with market conditions.

This portfolio will not take any risk other than investing in money market assets.

The benchmark we use for comparison purposes for total return is the IA Standard Money Market

sector, which is representative of the combined performance of the money market sector.

Average IA Standard Money Market 3.85%
Bank of England Base Rate 3.75%
Gilts (UK 10 Year) 4.54%
Ultra Cautious Portfolio 4.01%

Source: FE Analytics, 2nd January

Ultra Cautious 0.37% 1.04% 2.10% 4.40% 0.00% 11.79%
Benchmark 0.37% 1.06% 2.11% 4.45% 0.00% 11.87%
UK Gilts 0.08% 3.11% 2.58% 4.39% 0.00% 7.78%

Source: FE Analytics, 2nd January

MONEY MARKET (98.00%])

CASH (2.00%)

January 2026

The Ultra Cautious Portfolio is designed to
deliver an ultra-low risk mandate, with the
delivery of outcome and capital preservation at
its core which aims to achieve a return in line
with the Bank of England Base rate.

The general asset allocation within the portfolio
will be maintained over the long term, however
underlying funds may be switched at the
discretion of the Investment Committee in cases

of underperformance or positioning shifts.

IA Standard Money Market
01 September 2023
4.01% per annum

0.16% per annum

Quarterly
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Global financial markets delivered steady returns throughout the fourth quarter of the year, as central bank monetary policy easing and a decline in tariff
uncertainty fed into risk appetite. A number of factors fed into a year in which non-US equities outperformed US markets, with a weaker dollar and attractive
valuations driving a rotation away from US tech stocks toward the end of the year. There was a marked divergence across global government bond markets
as key central banks continued to cut interest rates. The Bank of England and US Federal Reserve voted in favour of a 0.25% decline in borrowing costs,

although both decisions were closely contested, with signs of a widening divide between committee members.

UK gilts were a notable outperformer over the quarter as the Labour Party's Autumn Budget was well received by markets as the government announced a
larger than expected fiscal buffer alongside a smaller than forecast gilt remit for the year. The news eased fears that the government would be forced to
deliver another fiscal event over the coming months. The positive reaction across financial markets provided the Bank of England with the opportunity to

lower borrowing costs at their final meeting over the year, voting 5-4 In favour as Governor Bailey was again forced to cast the deciding vote.

This portfolio holds a diversified blend of money market funds, that invest in short term money market instruments such as Certificates of Deposit,
Government Bills and Term Deposits. Whilst this portfolio is positioned to hold 100% in money market instruments to generate a yield, we continually
monitor the available money market funds for the best yield and lowest cost, to ensure this portfolio generates the highest yield possible. Through investing
in open-ended money market funds, we believe the portfolio can continue to generate an attractive yield at a low cost, whilst allowing a greater sense of

flexibility in comparison to fixed deposits.
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All data in this document has been extracted from Analytics as of 2nd January 2026. Past performance cannot be used as a guide to future performance and
the value of your investment will fall as well as rise in value. You may not get back all of your investment and the final value of your investment will depend
on the performance of your portfolio. Performance figures quoted include fund manager charges but exclude adviser, discretionary, custodian and switch
charges. Unless stated, income is reinvested into the portfolio. The information contained in in this document is for information purposes only. It does not
constitute advice or a recommendation or an offer or solicitation for investment. Portfolio Expense is based on the Fusion platform and may vary for other
platforms.
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